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Amarasa (Pvt) Ltd 
Quarter ended March 31, 2016 

         Calculation of VAT payable    
Out Put Tax    

    Sales  3,500,000 * 11% 385,000  

    Sales Proceed from Machine disposal 166,500/111 *  11  16,500 401,500 

Input Tax    

    Importation   0  

    Local Purchases     

         From Purchase on Good or Services 260,000   

         From Purchase on Air conditioner 85,000 345,000  

Input for the Period  345,000  

    Disallowed Input tax                   0  

Allowed Input for the Period  345,000  

    B/F Unabsorbed Input Tax                  0  

Total Input tax available to deduct  345,000  

Deductible Input Tax    

     Related to other ( Note 1) 345,000 (345,000) (345,000) 

C/F Input tax 0   

Gross VAT Payable   56,500 

Tax Credit    

     Installment Payment – 20.02.2016  (15,000)  

                                       – 20.03.2016  (10,000) (25,000) 

Balance VAT Payable          31,500 

            

(05 Marks) 

Note 01:  Deductible Input tax for other supplies 

- Remaining Input Tax                           - 345,000/- 

(Total allowable Input tax – deducted for 0%, SVAT,22(7))        whichever is lower 

   (345,000 - 0)                          345,000/- 

- 100% of Output tax *   - 401,500/- 

   (401,500* 100%) 

* Other than 0%, SVAT, 22(7) 

 







(a) Nation Building Tax payable 

Jubilee Food (Pvt) Ltd 

Quarter ended March 31, 2016 

                                             Calculation of NBT payable 

Out Put Tax    

    For Manufactured Good sales 1,250,000 * 2% 25,000  

    Sales Proceed from Machine disposal 3,895,000*50% *  2%  38,950       63,950 

Credit for Manufacturing    

    On Importation of Raw Material  11,250  

    On Office Expenses  

 Not directly related to the 

manufacturing 

             0 (11,250) 

Gross NBT Payable   52,700 

Tax Credit    

     Installment Payment    (26,000) 

Balance NBT Payable          26,700 

 

(08 arks) 

 

(b) Due date of return submission – 20th April 2016 

(02 Marks) 

(Total 10 marks) 



(a) Calculation of the Divisible Profit 

Sithumini and Muthumini Partnership 

Year of Assessment 2015/2016 

Calculation of the Divisible Profit  

  

+ 

 

- 

Net Profit As Accounts 9,606,000  

 Accounting Depreciation - Disallowed 120,000  

 Depreciation Allowance on assets - Allowed  180,000 

 Professional Fee to Partners – Disallowed 

         This paid as partnership agreement 

6,000,000  

 Salaries to partner- Muthumini - Disallowed  600,000  

Other expenses- allowed for tax Purpose 0  

 16,326,000 180,000 

Divisible Profit 16,146,000  

       (5 Marks) 
(b)   Calculation of the Partnership Tax Liability 

Divisible Profit 16,146,000 

Other Sources of Income                            0 

 16,146,000 

Partnership Tax free Allowance          (1,000,000) 

Taxable Income    15,146,000 

Partnership Tax Liability 15,146,000/- * 8% 

 1,211,680 

           (02 Marks) 

(c)  Distribution of Profit and Income among the Partners 

 Sithumini Muthumini Total 

Professional Fee 4,000,000 2,000,000 6,000,000 

Salaries  600,000 600,000 

Share of Profit (1:1)* 4,773,000 4,773,000 9,546,000 

   16,146,000 

Other Source of Income                  0                   0                   0 

 8,773,000 7,373,000 16,146,000 

        (03 Marks) 
(Total 10 marks) 



Golden (Pvt) Ltd 
Year of Assessment 2015/16 

Calculation of Taxable Income 
    

Interest Income 
Interest Income on Treasury Bill  
     Interest Received         
     Add: Notional Tax Credit     
      (108,000 * 1/9 ) 

 
 
 
 

 
 

108,000 
  12,000 

 
 
 
 

120,000 
Adjusted Business Profit    
 + -  
Net Profit as Accounts 34,705,150   
Other Income 
 Remove the other sources of Income 
      Interest Income from T/Bill 
 

  
108,000 

 

Administration Expenses 
 Accounting Depreciation –Disallowed 
     Provision is not allowed. 
 Gratuity Provision – Disallowed 

Provision is not allowed. 
 Penalty – Disallowed 

Not directly connected to Production of 
Income. 

 Legal Fee – Disallowed 
This related to tax matters, Not directly 
connected to Production of Income. 

 House provided to CEO 
Expense incurred to house   318,000 
Housing Benefit of CEO * (180,000) 
Excess Amount                    138,000 

    *house received on free of charged and   
annual income was more than 1.8 
million. 

Gross remuneration was more than 
600,000/-, therefore, 
Disallowed ¾ of 138,000/- 

 
 Donation - Disallowed 
       Any donation is not allowed to deduct 

 
 

2,625,000 
 

834,000 
 

276,000 
 
 

50,000 
 
 
 
 
 
 
 
 
 
 

103,500 
 

 
600,000 

  

 



Distribution Expenses 
 Entertainment Expenses - Disallowed 

 
435,000 

  

Finance Expenses 
 Leasing Interest - Disallowed 

 
270,000 

  

Payment of Gratuity – not available  0  
Assets related Adjustments  
 
Allowance for Depreciation for tax purpose 
 Furniture 

- Sofa used for CEO residence Rs. 
150,000/- 
Not allowed to claimed, personal used  

- Balance  2015/16    710,000* 25% 
 
 

 Machinery 
- 2015/16       7,370,000 * 33,1/3% 

 
 Computer 

- 2015/16       435,000 * 25% 
 

 Motor Vehicle 
- Motor bikes used by Non Executives  

Allowed to claim 
2015/16  486,000 * 20% 

- Car used for Travelling Rs. 2,250,000/- 
Not allowed to claimed 

 
 Motor Vehicle _ leased 

Allowance for depreciation can’t be 
claimed. Since there was no ownership 
to company 
 
 
 

- Leasing Allowance 
Maximum Lease allowance   528,000/- 
[(44,000/- *60)* 1/5] 
                                                      Lower 
 
Rental paid during the period 440,000/- 
(44,000*10) 

  
 
 
 

0 
 

142,000 
 
 
 

2,456,667 
 

108,750 
 
 

 
 

97,200 
0 

 
 
 
 
 
 
 
 
 
 
 
 

440,000 

 

 39,898,650 3,352,617 36,546,033 
Adjusted Trade Profit   36,546,033 

 



Computation of Income Tax 

Income from Trade, business 

Interest Income 

Grossed up by 1/9 

  

 

108,000 

12,000 

 

36,546,033 

Total Statutory Income   36,666,033 

Less – Deductions under Sec. 32  - - 

Assessable Income   36,666,033 

Less : Allowance for Qualifying Payments    

Donation  600,000  

Limited to Rs. 500,000 or 1/5 of AI   500,000 

Taxable Income   36,166,033 

Income tax on profits from business 36,166,033 12% 4,339,924 

Gross tax liability   4,339,924 

Less : 

ESC carried forward 

National Tax Credit 

   

(800,000) 

(12,000) 

Balance Income Tax Payable   3,527,924 

 
 

 

(25 Marks) 



Mr. Hettige 
Year of Assessment 2015/16 

Calculation of Taxable Income 
 

Profit From Employment 

From Government Service 

- Pension            540,000/-          Exempted for Tax 

From Private Company 

- Salary     (120,000/- * 12) 

- Bonus Received (120,000/- * 1) 

- Commission for drugs promotion 

- Allowance for participation of Medical conference 

For Accommodation        - US$ 250 * 142/- 

For Air Tickets                - 75,000/- 

Assumption 

This is related to the present work preforming and it is 

necessary to Employee as well as company for 

improvement of efficiency and effectiveness.  

 

 
 

0 

 

1,440,000 

120,000 

135,000      

 

 

                   0 

 

 

         

 

 

 

 

 

 

 

 

 

 

 
                            

1,695,000 

 

Income from Properties 

Net Annual Value (NAV) 
      

NAV for Negegoda House 

        NAV of the House – 150,000/-     Exempted 

   

This is exempted from income tax on the basis of one house to   

one individual person. 

 

NAV for Constructed House 

        NAV of the House – 75,000/-         Exempted 

                                          490 sq. 

Floor area of the house is less than the 500 s. ft. therefore, can 

claim the exemption on Year of Construction completed and 

further 4 years. 

 

 

 

 

0 

 

 
 

         
 

 

0 

 
 

 

 

 

 

 

 

           
          

 

 

 

 

 

 








