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Stock Sheet (Stock Ledger) 
Date Issue Receipts Balance 

 Qty. Price Amount Qty. Price Amount Qty. Amount 
01.04.2016       16,000 256,000 
10.04.2016    5,000 16 80,000 11,000 176,000 
20.04.2016 10,000 17 170,000    21,000 346,000 
15.04.2016 37,000 15 555,000    58,000 901,000 
25.04.2016    30,000 15.53 465,900 28,000 435,100 
10.06.2016 41,000 18 738,000    69,000 1,173,100 
29.06.2016    8,000 17 136,000 61,000 1,037,100 
 



Spiritual Trading PLC 
Statement of Cash Flows (Operating Activities Only) 
For the year ended 31st March 2016. 
Cash flows from operating activities   

Net profit before taxation   1,850,000 

Adjustment For    

Depreciation  300,000  

Disposal Loss 50,000  

Interest Expenses  200,000  

Provision for gratuity  450,000 1,000,000 

Operating profit before working capital changes   2,850,000 

Increase in Inventories  (3,400,000)  

Decrease in Trade Receivables  520,000  

Increase in Trade Payables 1,330,000 (1,550,000) 

Cash generated from operating activities   1,300,000 

Interest Paid (70,000)  

Taxes Paid (180,000) (250,000) 

Net cash flows from operating activities   1,050,000 

 





(a) 

Extract of Statement of Financial Position 

Non-Current Assets 
 

  

Leased Assets – Motor Vehicle  
 

8,500,000  

Acc. Depreciation  
 

(1,062,500)  

Carrying Value  
  

 7,437,500 

 
Lease Creditors – Liability 

  

Balance as at the Beginning  
 

  

Facility obtain during the year 
 

5,100,000  

Repaid during the year 
 

(646,640)  

Deposit in advance  
 

(536,000)  

Balance as at the End 
 

 3,917,360 

Current Portion of Lease Liability 
 

 750,102.40 

Non-Current Portion of Lease Liability   3,167,257.60 
 

 

Lease assets are depreciation over the 8 years, as similar to PPE (The owner is transferred) 

Income Statement 

 Depreciation of PPE Leased Assets   1,062,500 
 

Interest expenses 
 

 730,240 

 

Lease amortization schedule 

Years Opening Bal. Interest Instalment Closing Balance 
1   4,564,000.00     730,240.00    (1,376,880.00)    3,917,360.00  
2   3,917,360.00     626,777.60    (1,376,880.00)    3,167,257.60  
3   3,167,257.60     506,761.22    (1,376,880.00)    2,297,138.82  
4   2,297,138.82     367,542.21    (1,376,880.00)    1,287,801.03  
5   1,287,801.03     206,048.16    (1,376,880.00)       116,969.19  

 

 In the year one 536,000.00 was deducted from 5,100,000.00 

 

As per LKAS 08, changes in useful lives of assets are considered as changes in accounting estimates. 
The changes in estimates are accounted prospectively, that is for the current year and for the future 
years. 
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(a) Suhada Holdings PLC  

Statement of Comprehensive Income 

For the Year Ended 31st March 2016          (Rs. ‘000) 

Description Note Amount Amount 

Sales    77,200 

Cost of Sales   (52,748) 

Gross Profit   24,452 

Other Income 01  1,240 

   25,692 

Selling Expenses  (7,225)  

Admin Expenses  (7,542)  

Other Expenses   (100)  

Finance Expenses  02 (958.8) (15,825.80) 

Profit before taxation  03  9,866.20 

Taxation  04  (330) 

Profit after taxation   9,536.20 

    

Other Comprehensive Income    

Revaluation of Land   1500 

Total comprehensive income   11,036.20 

 



(b) Suhada Holdings PLC  
Statement of Financial Position 
As At 31st March 2016        (Rs. ‘000) 

Description Note Amount Amount 

Assets     

Non-Current Assets    

Property Plant & Equipment 05 18,195  

Capital Work In Progress  3,051.20 21,246.20 

Current Assets    

Inventories  15,040  

Trade Receivables  6,350  

Prepayment   510  

Short Term Investment  360  

Cash at Bank   390  

Cash in Hand  20 22,670 

Total Asset   43,916.20 

Equity and Liabilities     

Stated Capital 06 6,000  

Revaluation Reserve   1,500  

Retained Earnings  16,434.20  

Total Equity    23,934.20 

Non-Current Liabilities     

Term Loan   4,000 4,000 

Current Liabilities    

Trade Payable   3,400  

Other Short Term Loan  11,000  

Accruals   1,102  

Tax Payable  480 15,982 

Total Equity & Liabilities   43,916.20 

 



(c) Suhada Holdings PLC  
Statement of Changes in Equity 
For the Year Ended 31st March 2016       (Rs. ‘000) 

Description Stated Capital Revaluation Retained Earnings 

Balance As At the Beginning  6,000  7,898 

Total comprehensive Income  1,500 9,536.20 

Dividends   (1,000) 

Total  6,000 1,500 16,434.20 

(03 marks) 
 
(d)  Note  - 05 PPE 

                                                                  Cost                                                (Rs. ‘000) 

Description Land Buildings 
Motor 

Vehicles 
Furniture & 

Fittings Total 
Balance As At the 
Beginning    3,500      15,000            7,500  

                
4,400  

                               
30,400  

Revaluation     1,500        
                                

1,500  

Disposal Of MV     
        

(3,500)   
                               

(3,500) 

Total   5,000    15,000          4,000  
              

4,400  
                             

28,400  
 
Acc. Depreciation 
Balance As At the 
Beginning         2,600           3,500  

                
2,550  

                                
8,650  

Charges for the 
Year           750            1,325  

                   
880  

                                
2,955  

Removal for 
Disposal     

        
(1,400)   

                               
(1,400) 

Total             -        3,350          3,425  
              

3,430  
                             

10,205  
            
Carrying Value 
31st March 2016   5,000    11,650             575  

                 
970  

                             
18,195  

 





Working 01 – Expenses Schedules  
(Rs. ‘000) 

Description Selling Exp. Admin Exp. Other Exp. 

Disposal Loss   100 

Depreciation 1,325 1,630  

Membership fee  150  

Bad Debts 500   

Electricity   68  

Telephone   24  

From TB 5,400 4,150  

Director Fee  1,000  

Audit Fee  500  

Total 7,225 7,542 100 

  
 
Working 02 – Borrowing Cost 
 
Capitalization Rate =  800,000+160,000 
      10,000,000     

 = 9.6% 
 
Amounts Capitalized  =  (1,700*9.6%*3/12) + (1,300*9.6%*1/12) = 51.2 
 
Charged to PL  = 960-51.2  
  = 908.8 
 
 
Working 03 - Disposal Profit or Loss 

  
Motor Vehicles  

   
3,500.00  

Less Depreciation  
  

(1,400.00) 

Net Book Value 
   

2,100.00  

Sales Proceed 
   

2,000.00  

Loss on Disposal 
      

100.00  



(II) KDL group 
Consolidated Statement of Financial Statements 
As At 31st March 2016        (Rs. ‘000) 

Property, Plant and Equipment (95000+19500-120+200-80-50+20)  114,470 

Goodwill  5,000 

Current Assets    

Inventories (10000+10000-1000) 19,000  

Trade Receivables (210000+212000-2000) 420,000  

Short Term Investment  35,000  

Cash (5700+1450+1500) 8650 482,650 

Total Assets  602,120 

   

Capital & Liabilities    

Stated Capital 200,000  

General Reserve 21,500  

Retained Earnings (W 2) 135,540  

Parent’s Equity   357,040 

Non-Controlling Interest (W 1)  59,580 

Total Equity  416,620 

Current Liabilities (112000 + 74000  - 2000 + 1500)   185,500 

Total Equity and Liabilities  602,120 

 






